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MARKET OUTLOOK: POSITIVE

SECTOR PICKS: CYCLICAL STOCKS WITH EFFECTIVE RECOVERY PLANS AND FORTRESS BALANCE SHEETS,
STOCKS WITH LOW VALUATIONS BUT POTENTIALLY STRONG EARNINGS GROWTH IN 2021

TECHNICALS: SUPPORT AT 6500, RESISTANCE AT 7000

From bottom dweller, the PSEi is now outperforming its ASEAN peer such as Thailand, Indonesia and Singapore. This
is due to its blistering rally in the past few weeks. This seems to be part of an ongoing global shift from tech/defensive
names to battered cyclical stocks. Since ASEAN stock markets are mostly representative of traditional economies, the
Philippines and its neighbors are beneficiaries of this shift.

Sadly, the recent typhoons have wreaked havoc across the country. Many of our citizens are now facing the risks of
getting COVID-19, homelessness and the destruction of livelihood. Though the damage may not be as large as Ondoy

or Yolanda, it will take some time to fully  ppiinoine Stock Exchange Index (PSEi) 1-year chart
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Regarding COVID-19, our epidemic curve %\
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average of daily cases now at 1,600. Positivity
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watching. Let us hope that our daily caseload 5,500
continues its downtrend.
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With the Philippines now being able to put
COVID-19 under control vs. resurgences in
more developed markets, the PSEi has rallied 4,000
to the 7,000 level. Note that this happened 1™ 20 Fep M Aor  Hay Jon  Jol Aoy Sep  Oct  How
against a backdrop of below forecast 3Q20

GDP and lackluster 3Q corporate earnings. TRADING STRATEGY

This is because the market is looking forward Th . lobal shift f
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cyclicals will continue to benefit
actually be healthy. e
Philippine stocks. However, the rally
has been quite steep so a correction
] - may be healthy. We remain on hold.
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Management, Inc. The information and views expressed herein is not warranted to be accurate, complete or timely and may change without prior notice. Neither Philequity nor
its content provider is responsible for any damages and losses arising from any use of this information. Past performance is not a guarantee of future results. Investments in
mutual funds are not guaranteed by the Philippine Deposit Insurance Corporation. Investing in mutual funds involves risk and possible losses of principal. Consult a professional
before investing. For inquiries, please contact Philequity Management, Inc.



